
301An Economic Theory of Democracy

For the sake of the discussion, let’s start out with two parties, A and B, fighting over the 
large number of voters near the center of the political spectrum. I could have started with 
a billion parties, or thirty-seven parties, and still have ended up in roughly the same place. 
However, starting with two makes it easier to make comparisons to the two I ended up with 
when I talked about the dynamics of a winner-take-all, single-member district system like 
that of the United States.

If you start out with two parties, each striving to dominate the political system by winning 
the most votes, both parties have the motivation to move toward the ideological center. 
People will vote for the party that is closest to them on the great horizontal line of ideology 
that defines all political beings. That means that the moderately liberal Party A will get the 
votes from the vertical line of political division separating it from the moderately conservative 
Party B along with all the votes out to the extreme left-hand edge of the spectrum. Since Party 
A is slightly closer to the center than B, the dividing line between them is on the right-hand 
side of the middle, and Party A will capture the greatest percentage of the votes. It is also true 
that since the seats in the parliament are divvied up to match that percentage, Party A will win 
the greatest number of seats in parliament and will have the majority it needs to win all the 
important parliamentary votes. Specifically, this means that Parliamentary Bill 56448 will pass, 
and all the members of Party B will have to sit on the wobbly old folding chairs at lunch.*

The problem with the strategy of capturing the middle is that it moves moderately liberal 
Party A away from the people out on the extreme left. Those people are quite dissatisfied 

* Yes, lunchroom chairs are another dumb-ass example, and yes, I’m going to push it far beyond the bounds of prudence. Live 
with it.

Figure 10.4 Spatial Representation of Voters in a Proportional Representation System
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